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Introduction

Real estate remains a cornerstone of wealth-building and diversification

for many investors, offering the potential for income, appreciation, and

inflation protection. There are more ways than ever to gain exposure—

ranging from hands-on property ownership to hands-off funds and private

investments that don’t trade.

Real Estate Investing

The different methods of investing in real estate come with their own

unique set of trade-offs.
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e Direct Ownership (Landlord): Full control and potential for hands-on

wealth-building, but comes with illiquidity, high costs, and the

headaches of property management and tenant issues’.

¢ REITs & Real Estate ETFs: Offer instant access to diversified portfolios

of properties, high liquidity, and reliable income. They’re easy to

buy/sell like stocks, but you give up control and are exposed to stock

market swings®®.



Private Real Estate Funds: Often used by accredited investors
seeking higher returns and diversification away from public markets.
They can be lucrative but are illiquid, complex, and come with higher
fees and risks*2.

Points to Remember

No one-size-fits-all: The best real estate investment method depends
on your goals, risk tolerance, time horizon, and desire for
involvement.

Liquidity vs. Control: Direct ownership and private funds offer more
control but tie up your money, while REITs and ETFs are liquid but
less personal.

Diversification: Funds and ETFs spread risk across many properties
and sectors, while direct ownership concentrates risk in one or two
assets.

Fees and Complexity: Private deals and some platforms can have high
fees and legal complexity. Always read the fine print.

Tax Treatment: Varies widely. Direct ownership and some private
funds offer depreciation and other tax benefits; REIT dividends are
taxed as ordinary income.
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fluctuate, and investors may receive more or less than their original
investment upon redemption.
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trade at a premium or discount. Brokerage commissions and trading
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